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Abstract: This paper studies the time value intraday pattern of SSE 50ETFEF options, compares it with
the theoretical time value and discusses the intraday pricing efficiency of options from the perspective of
time value. We find that, compared with medium and long-term options, the actual intraday time value
of short-term options is quite different from the theoretical value. Additionally, this paper constructs
a trading strategy to testify the above findings and obtains positive accumulated profit. The profit is
insignificant if the actual transaction cost is considered. That is the intraday difference is allowed by
market friction. Thus, the SSE 50ETF options have good overall pricing efficiency during the sample
period.
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